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7 March 1960 


MEMORANDUM FOR: Legislative Counsel 


SUBJECT: H.R. 8121 = To Amend the Subversive Activities 
Control Act of 1950 by Providing for a Defense 
Department Industrial Security Program 


1. H.R. 8121 passed the House on 2 February 1960 and has now 
been referred to the Judiciary Committee in the Senate. Representa- 
tive Walter, the author of the bill, succeeded in Placing it on the 
consent calendar and thus contrived its expeditious passage. 


2. As reported in the Con ressional Record for 2 February 1960 
(pages 1628 and 1629), the bill would add a new section 5A to the 
Subversive Activities Control Act of 1950 (P.L. 81-831, 50 U.S.C. 781). 
Section 5A would provide as follows: 


"The Secretary of Defense is authorized to prescribe uniforn 
standards and criteria for determining the eligibility for access 
to classified defense information of 3 any person who has a 
contract with a military department, 2) any person who has a 
subcontract of such contract, and (3) any employee of any such 
person. The Secretary shall prescribe the administrative pro- 
cedures governing the disposition of all cases in which eligibil- 
ity for access to classified defense information has been denied, 
suspended, or revoked. Any administrative procedures prescribed 


Secretary, would affect the national security, safety, or public 
interest, or would tend to compromise investigative sources or 


3- In discussing this bill, Mr. Walter served notice that "the 
effect of my bill is gs ecifically to overcome the decision of the 
Supreme Court in the [lease so that the Department of Defense may 
have Congressional. author y to safeguard our industrial establish- 
ments without disclosing information injurious to our natio i ” 
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